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CORTON GINSSRS MARKETING AGRI=LENT 


This Agreement entered into by and between the Secretary of Agriculture 
1 5 da pleat be I 3 by . * o - * on 7 
of the United States of America and each of the ginners signatory hereto, and 
ht . fal . . . 5 . r ; 
Oy and betwem eaci: of said ginners one with anotuer, 


WITNSSS2TH THAT: 


TigxaAS, the Congress of .the United States by the Agricultural Adjust- 
ment Acty approved May 12, 1933, as amended, has declared that a National 
emergency exists, due to the severe and increasing disparity betwem the vrices 
of agricultural and other commodities, and 

“HsGAS, in Section 2, Paragrh 1, it is a declared -~urpose of the 
‘earn Adjustment Act as correct a conditions with respect to 
agricultural commodities; to aid in reestablishing prices to farmers at a 
level that will give agricultural commodities a purchasing power with respect 
to the articles that farmers buy equivalent to the purchasing power of agri- 
cultural commodities in the base period described in said Act, and 


WHaRHAS, the character of finning service rendered directly affects 
the marketable a.ality of cotton, and 


WHERZAS, American cotton enters into interstate and foreign markets and 
he prices obtained in such markets. and the prices returned to growers are 
directly affected by the quality of the cotton, and 


WisraAs, there now exist in the ginning industry ginning methods which 
Beteiall core the quality and lower the value of cotton and trade practices 
which interfere with and obstruct the efficient handling and sale of cotton in 
domestic and ye markets, and 


WHER2AS, the parties hereto for the purposes of correcting said in— 
efficient handling methods and trade practices and for the purpose of effectuat— 
ing the declared policy of the Act desire to enter into a marketing agreement 


pursuant to the provisions of Section & (2) of the Acte 


NOW THEREFPORS, in consideration of the promises and the mutual promises 


herein contained the parties hereto agree; 
ARTICLE I 
DEFT AIITIONS 


As used in this Asreement, the following words and phrases shall be 
defined as follows: 


(a) "Secretary" means the Secretary of Agriculture of the United Statese 
(>) "Ginner' means such individuals, firms, partnersnips, societies 


corporations, associations, or other business units engaged in the commercial 
ginning. of seed cotton as may become parties signatory to this Agreemente 


weet 


(c) "Ginning" means the process ofs eparating the lint from the 
cotton seed, including the services of brling, wrapping, tieing, weighing, 
and stencilinge 

(d) "Gin" means a single battery of one*or more gin stands dis-— ° 
charging. into the same press boxe 


(e) "Plant" means any cotton ginning establishment regardless of 
thenumber of batteries contained therein, including apparatus for cleaning 
and drying seed cotton, boll breaking and separating, or other processés 
ofthe -_preparation of seed cotton for the’ ‘separating of: the’ lint.from the 
seed, the collecting of the lint and seed, the WrapPties tleing; ° Weighing 
and identifying of the baled linte’ 


(£) "Ginning community" as used herein shall refer to those gin- 
ning plants located in any section or territory -where similar ginning 
conditions usually prevail, such as similarity of soil, season, type of 

tton grown, sinning customs, and other conditions which may affect com— 
modity relationshins and operation of cotton ginse 


(<) "Grower" means any individual, firm, partnership, corpora= 
tion or association engaged in growing con ueas 

(h) "Subsidiary" means any person, of or over which, the ginner 
has, either directly or indirectly, actual or legal control,.whether by 
stock ownership or in any other manner. 


"Affiliate! means any person who has, either directly or in-— 
directly, actual or legal control of or over a ginnér, whether by stock 
ownership or in any other mannere 


(i) “Act! means the Agricultural Adjustment Act approved May 12, 
19 33, as amended, 


(j) "State Committee" means a State Administrative Committee 
created ‘pursuant to Article II, Section I, of this Agreement. 


(k) "National Committee" means the National Administrative com 
mittee created pursuant to Article II , Section 5 of this Agreement. 


(1) “Seed cotton! means the harvested fruit of the cotton plant 
in whatever condition it may be brought to the gin for servicée 


(m) "Remnant seed cotton" shall mean seed cotton containing the 
equivalent of not over 350 pounds of lint cotton on the seed, being tne 
entire crop of one grower or the end season harvestings of one growere 


(n) "Cleaning" means: the removal from seed cotton of small par-— 
ticles. of foreig: matter such as sand, dirt,. pin tras sh, broken leaf, 
shuck: pieces, and the like, " 


(6) "Extracting" means the process 6f extraction or separatiee from 
seed cotton of large particles of foreign matter such as burrs, hulls, leaves, 
stems, sticks, stones and the like. Extracting shall be deemed to include 
satisfactory cleaning action, but cleaning shall not be deemed to be a 
satisfactory substitute for extracting. 
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(p) "Separator" as used hérein shall refer to any mechanical or pneumatic 
device employed in the handling of seed cotton for the purpose of separating or 
removing seed cotton from an air stream or conveying current of air. Mechanical 
separators shall be deemed to include all continuous discharge separators, 
whether equipped with vacuum wheel-or belt seal. Pneumatic separators shall be 
deemed to inelude all intermittent discharge separators generally known to the 
trade as "droppers", "pneumatic elevators" and the like. "Combined Cleaner 
Separator" as herein used shall refer to those mechanical types of separators com 
prising one or more spiked cleaning cylinders and screens disposed within the 
inlet portion of said apparatus in combination with the conventional vacuum wheel 
cr belt seal discharge. 


(q) "Cleaning Feeder" as used herein, whether "small drum" or "Big drum", 
shall refer to the conventional type of apparatus employed to mechanically feed 
seed cotton to a gin stand at a selective rate, and shall comprise a cotton inlet, 
means for controlling the flow of seed cotton through the device, one or more 
spiked cleaning cylinders in combination with suitable screening surface, and 
means for uniform discharge of said seed cotton into the gin stand at the rate 
selected. Cleaning feeders having a single spiked cleaning cylinder of not more 
than eighteen inches tip diameter shall be deemed to be "small drum" cleaning 
feeders. Cleaning feeders having a single spiked cleaning cylinder of greater 
diameter than eighteen inches or having a plurality of spiked cylinders of not 
less than twelve inches tip diameter shall be deemed to be "big drum" cleaning 
feederse 


(r) "Distributor or pneumatic chute" as used herein shall refer to the 
conventional apparatus employed at cotton gins for the distribution of seed cotton 
to the various units of machinery such as cleaning feeders and the like. 


(s) "Huller gin stand! as used herein shall include saw gin stands of 
either the single or double rib huller type in combination with picker roll and 
huller front. 


(t) "Plain gin stand" as used herein refers to those single rib saw gin 
stands having one set of plain ribs in combination with a plain front. 


(u) "Roller gin stand" as used herein refers to that distinct kind or 
type of gin stand comprising one or more covered rollers in combination with 
fixed and moving knives, customarily employed for the purpose of ginning cotton of 
the Sea Island and Egyptian types. 


(v) "Unit extractor feeder" as used herein shall refer to special types 
of gin stand feeders having capacity sufficient to serve a single gin stand and 
combining the processes of cleaning, extracting, and feeding into one vnit in 
such manner as to permit it to replace a cleaning feeder. 


(w) "Master extractor" as used herein refers to extracting apparatus of 
sufficient size and poo oy to serve a battery of gin stands. 


(x) "Person" means any individual, partnership, corporation, association 
or other business unit. 


ad bis. 
ARTICLES II 
ADMINISTRATION 


i. Prior to May'1 of each year, the ginners of Sach State sual. 
elect a State Administrative Committee to serve from June 1 of said year to 
May 31 of the following year. It ig heredy provided that: 


(a) Two or more adjacent States may elect asingle committee to 
represent such Statese 


(b) The ginners of the Rio Grande Valley of Texas and New Mexico 
may associate themselves and varticipate in the election of 
and be subject to the jurisdiction of either the New Mexico 
or the Texas State Administrative Committee. In the event 
that such choice is exercised said ginners shall be subject 
only to the jurisdiction of the Committee in the election of 
which they participate in accordance with this paragraph. 


(c) Noting in this section shall be construed to prevent tue 
appointment or election of sub-committees to aid State Com— 
mMittees in the administration of this Agreement, but the 
decisions of any such sub-committees shall in all cases be 
subject to the approval of the eppropriate State Committec. 

Ce Excent in the States of Oklahoma and Texas, each State Committee 
shall consist of five (5) ginners and a duly authorized agent of the Secre- 
tary, who shall be known as the Agent iember, and who shall act in the 
interests of the growers of the territory represented and verform such other 
duties as the Secretary may requiree A ginner member of the Committee shall 
be elected by vote of the Committee to act as Chairman. 


In Oklahoma and Texas the Committee shall consist of six (6) ginners, 
and an Agent Member. At least one of said Sinner members shall be chosen by 
the legally chartered cooperative associations and societies of the State to 
be represented. 


The membership of any State Administrative Committee shall be subject 
to the disapproval of the Secretary. 


5+ The choice of the Committee shall be governed by the following 
rules: 


(a) Each gin witnin the territory to be represented by such 
Committee shall be entitled to one votes 


(b) No two (2) members of the Committee shall be employed by, 
affiliated with or hold stock ownership in the same ginning 
intereste 

4. For the purpose of administering this Agreement during the ginning 
35 ‘r fy eee Ls : c . 

season of By anon? State Administrative Committees shall be chosen within 
fifteen (15 days after the effective date of this Agreement, in accordance 
with the foregoing rules, and said Committees shall be invested with al eae 
powers hereinafter set forth and given to State Administrative Committeese 


@ 


De 
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The Chairman of the several State Committees and a duly authorized 


agent of the Secretary shall constitute a National Administrative Committee. 
The National Administrative Committec shall clect one of its members to act as 


Chairman. 
ie 
(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


Each State Conmittec shall have the following dutics and/or powers: 


To supervise the performance of this Agreement and to act as 
intermediary between the ginners under its jurisdiction and 
the National Administrative Committee. 


To employ such employees as it may deem necessary to the 
effectuation of its duties and to determine the salaries 
and define the duties of such employees. 


To collect such funds from ginners on a per bale basis as 
may be necessary in order to carry out its duties and/or 
powers under this Agreement, and to disburse such funds in 
order to carry out said duties and/or powers. Provided, 
however, that the total payments authorized by this para- 
graph and paragraph (d) of Section 7 hereunder shall not 
exceed 2 cents per bale ginned. 

Each ginner hereby agrees to make payments in accordance 
with this paragraph ie paragraph (d) of Section 7 hereunder. 


To establish for each ginning commmity the nehee that shall 

be charged for ginning and other services within the maximum 

limits herein set forth in Article IV, or as amended. Rates 

so determined by the State Committees shall be filed with and 
be subject to the disapproval of the Secretary. 


To receive complaints, investigate charged violations of this 


Agreement, make findings with reference thereto, and to issue 
rulings based on such findings. Provided, that if a member of 
such Committee shall in any case be a party (or the representative 
of such a party) charged with violation of this Agreement he 

shall for the purpose of the investigation and determination 

of the issue be deprived of all his rights, duties and privileges 
as a member of the State Administrative Committee. 

Any ruling of the State Committee shall be subject to a right 

of appeal within fifteen. days after the issuance of said 

ruling to the National Committee. 


To report immediately to the National Committee the refusal 
“of any ginner to conform to a ruling of the State Committee. 


“Mo furnish to the Secretary or to the National Committee complete 
‘records of investigation and findings in any case when so requested 
by the Secretary or the National Committee, and such further 
reports to the Secretary, on and in accordance with forms to 
be determined by him, as he may.from time to time request. 


(h) To allocate the active gins. under its jurisdiction into ginning 
communities on the basis of similarity of conditions affecting 
the ginning processes. A list of the ginning communities so 
established, together with the boundary of each and the names 
of the gins in each, shall be furnished the Secretary, or his 
duly authorized agent, for approval. 


(i) To mail a notice to each ginner under its jurisdiction at least 
fifteen (15) days prior to the date when the election of a suc— 
ceeding Committee is to take place, which notice shall state 
the time and method of election. 


(j) To perform such other duties and functions as may be required 
in the proper administration of this Agreement or as may be as- 
Signed to it under any other stipulation or provision contained 
herein. 


7» It shall be the duty and/or power of the National Administrative 
Committee: , 


(a) To coordinate the activities of the several State Committees. 


(bd) To act as direct intermediary between the Secretary and the State 
Administrative Committees, and to interpret this Agreement under 
the direction of the Secretary. | 


(c) To employ such employees as it may deem necessary to the effectuation 
of its duties and to determine the salaries and define the duties 
of such employees. 


(d) Subject to the limitation hereinabove set forth in Article II, 
Section 6 (c) through the State Committees to collect funds 
from ginners on a per bale basis to raise such funds as may be 
necessary to carry out its duties and/or powers as herein set 
forth and to disburse such funds to carry out such duties and/or 
powers. 


(e) On appeal from a decision of a State Committee, or on report by 
a State Committee of noncompliance with its rulings to conduct 
investigations, to make findings with reference thereto and issue 
rulings on such findings. Provided, that if a member of such Com- 
mittee shall in any case be a party appellant from a decision of 
a State Committee (or the representative of such an appellant), or 
he party refusing to abide by a decision of the State Committee 
(or the representative of such party), he shall for the purpose 
of the investigation and determination of the issue be deprived 
of all his rights, duties, and privileges as a member of the 
National Administrative Committee. 
Any ruling of the National Committee shall be subject. to .a right 
of appeal within fifteen days after the issuance of said ruling 
to the Secretary. 


(f) To immediately report to the Secretary the refusal of any ginner 
to conform to a fuling issued by the National Committee. 


as 


(g): To furnish to the Secretary complete records of investigations 
and findings in.any case when so.requested by the Secretary. 
And such. further reports, on and in accordance with forms to be 
determined by him as the Secretary may, from time to time, request. 


(h) To perform such other duties and functions as may be required in 
ne the proper administration of this Agreement or as may be assigned 
to it under any other stipulation or provision therein. 


(i) To cooperate with any agency or agencies now or hereafter created 
to formulate or carry out any blanket marketing agreement covering 
the whole chain of -releted industries of which this industry 
forms one segment. 


8. If information shall come to the knowledge of any ginner of the 
violation of any of the terms or conditions of this Agreement by any other ginner, 
the ginner having such knowledge shall notify his State Committee of such 
violation by a written statement containing the charges and all available sub- 
stantiating evidence. Such statement may be submitted directly to the State 
Committee or through a sub-committee. 


9. In aid of any investigation with respect to charges against any ginner, 
each ginner agrees that the State or National Committee or the Secretary may call 
upon the ginner whose transactions are under investigation to furnish a statement 
of the facts under oath and that the State or National Committee or the Secretary 
may designate a reputable firm of public accountants to examine, during the usual 
business hours, the books and records of the ginner whose practices are under in- 
vestigation and report upon the matters that shall have been specified in 4 
direction to such accountants. Said direction to the accountants must specificalfr 
sét forth the matters upon which a:report is required and said accountants shall 
not reveal to the said Committees any other matters whatsoever disclosed by said 
examination. ; 


ARTICLE III 
BOOKS AND RECORDS 


1. It shall be the duty of the National Administrative Committee herein-— 
before in Article II, Section 5 created, to establish a uniform system of cost ac- 
counting principles which shall meet with the approval of the Secretary, and each 
ginner shall use said system of accounting principles which said system of ac- 
counting shall accurately reflect the true account and condition of the respective 
businesses of said ginners, which will include the businesses of any affiliate or 
subsidiary. 


ee The respective books and récords of each of the ginners (including the 
books and records of their subsidiaries and affiliates) shall,: during the usual 
hours of business, be subject to the examination of the Secretary to assist him 
in the furtherance of his duties in accordance with this agreement including 
verification by the Secretary of the information furnished on the forms herein- 
after referred to. The ginners shall severally, from time to time, furnish infor- 
mation to the Secretary on and in accordance with forms to be supplied by him and 
such reports shall be verified under oath. THe Secretary, in his discretion, may 
permit the omission from any such report of data or information from any subsid- 


iary or affiliate. All information obtained by.or furnished to the Secretary 
pursuant to this paragraph, if designated in writing as confidential when obtained 
Or furnished, shall remain the confidential information of the Secretary, and 
Shall not be disclosed by him except upon lawful demand by the President, by 
either House of Congress, or any committee thereof, by any court of competent 
Jurisdiction, or except as may be necessary in the course of an investigation of 
a Supposed breach of any provision of this Agreement. ‘The Secretary, however, 
may combine the information obtained from ginners in the form of general 
Statistical studies or data, and publish the same. ‘The Secretary hereby agrees 
to issue regulations and prescribe penalties to be imposed in. the event of any 
violation of the confidence or trust imposed hereby. 


ARTICLE IV 
SERVICE CHARGES 


1. Each ginner shall post ina conspicuous place the rates to be charged 
for each service. The rates so posted shall be the rates established by the 
State Administrative Committee for the ginning community in which each gin plant 
may be located. | 


For the ginning season, 1933-34, the maximum rates shall be as follows: 


ae Ginning. 


Charges for ginning services shall be based upon the 
actual weight of the seed cotton and shall not exceed 
the following schedule: 


i. For picked Upland cotton; 


(A) In the States of Alabama, Florida, Georgia, North 
Carolina, South Carolina and Virginia, not to ex- 
ceed 2d cents per cwt. of seed cotton. 


(B) In the hill regions of the States of Arkansas, 
Illinois, Kentucky, Louisiana, Mississippi, Missouri 
and Tennessee, not to exceed 25 cents per cwt. of 
seed cottone 
In the delta regions of such states not to exceed 
30 cents per cwt. of seed cotton. 

The State Committee of the states listed in this 
paragraph (B) shall have power to decide whether 
any gin is located in the delta or the hill region. 


(C). In the State of Oklahoma and the non-irrigated areas 
the State of Texas, not to exceed 28 cents per cwt. 
of seed cotton, 


(D) In the States of Arizona, California, New Mexico, 
the irrigated cotton areas of Texas, and all other 
States not.mentioned above, not to exceed 30 cents 
per cwt. of seed cottone 


£. For pima cotton: 


Not to exceed 60 cents per cwt. of seed cotton. 


Tit. 


Til. 
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In the ginning of Upland cotton of a staple length of 1-1/8 inches or 
longer the ginner shall perform such* ‘services as may be necessary for 
the proper ginning of such cotton and’ may charge for such services not 
in excess of 5 cents per cwt. over and above the rates established for 
that ginning community. a 

The provisions of this paragraph shall not be applicable in the delta 
régions of the Mississippi River and its tributaries. The limits of 
said delta regions shall be fixed by the appropriate State Committees. 


Drying, Cleaning, Preparation. 
Charges to growers for services rendered preparatory to ginning 
shall conform to the following schedule: 


Drying of seed cotton prior to ginning: Not to exceed 5 cents per cwt. 


Cleaning and preparing snapped and/or bollies: Not to exceed 5 cents 
per cwt. | 


Cleaning and preparing sledded cotton: “Not to exceed 10 cents per cwt. 


For the sterilization of cotton seed when required under quarantine 
regulations; Not to exceed 5 cents per cwt. of seed so sterilized, 
except where the cost of such sterilization is otherwise regulated by 
law. 


a Beas and ties. 


-To cover all costs of financing aioe losses on bagging and ties 
not to exceed 25 cents per bale over and above the actual average cost 
of the bagging and ties. Said average cost. of bagging and ties shall 


“be determined by a State Committee, hereinbefore created in Article ities 


‘t The State Committee shall establish a Plat rate schedule for use at 


plants not equipped with scales for weighing seed cotton, which rates 
shall include all services of cleaning, ginning, baling, and wrapping 
(including materials), and shall be equal to the average charges in the 
ginning community in which such gins may ie located, based on items 
Mam tpt tell of this article. 


Storage and Insurance. 


Charges to growers for storage and insurance shall conform to the 
following schedule: 


For the storage of baled cotton, 25 cents per bale for the first month 
or fraction thereof, and 1 cent per bale for each day thereafter, said 
charge to include insurance against fire and theft. Provided, however, 


that no ginner shall allow baled cotton to be left or to remain on 


the premises for more than seven days after the Zinning thereof without 
charge therefor; nor shall any ginner allow baled cotton to be left 
or.to remain on the premises unless he shall have provided suitable 
storage facililities for such cotton. The State Committee shall 
determine what constitutes suitable storage for any ginning community. 


Oe 
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The schedule of rates for each season shall be determined 
prior to each season by the Secretary acting with the advice 
of the National Committee, provided that nothing herein shall 
ve construed to prevent the Secretary, from time .to time as 
circumstances may require, after investigation and nearing, 
from changing the schedules of rates or any. part thereof or 
from modifying, canceling, or amending any clause of this 
Agreement, affected by such a change to conform wita a new 
rate schedule. 


ARTICLE V_ 
EQUIPMENT AND HANDLING 


l. Yo ginner shell hrndle through the gin any so-called rough and 
dirty, snapoed, “belly or sledded cotton unless equipped to seoarate -and clean 
the ssed cotton before ginning. 


_%» 0 sinner shall accept for ginning, seed cotton of high moisture 
content unless he shall be equipped wits suitable drying apparatus for proper-— 
ly conditioning such seed cotton before ginning. In case of dispute between 
'@ ginner and a producer as to whether the seed cotton offered for service 
‘is too moist for proper’ ginning a taird party shall be selected by the dis- 
putants whose opinion shall be final. x 


5. After July 1, 1934, each commercial fin shall ve equivoed with 
the minimum apparatus hereinafter specified to assure to the public cleaning, 
extracting, and ginning services wiich shall ve capadle of producing samples 
of ginned lint having elements of quality (color excepted) equal or Superior 
to the following classifications, as based upon the official cotton standards 
of the United States, namely: . 


(1) For Upland clean picked cotton under 1-1/16 inch 
staple length — equal to "Strict Middling" in leaf 
and preparation. 


(2) For Upland clean picked cotton 1-1/16 inch and over 
in staple length ~ equal to "Middling"in leat, ond 
in preparation equal to the tentative standards for 
Middling "B" preparation of cotton 1-1/8 inch ond 
longer in staple. : 


(3) For Snapped (or rough and dirty) cotton ~ equal to 
Strict Low Middling. 


(4) For "sledded" ond "dollies" cotton — equal to Low 
Middling. ; 


(5). For clean picked Fine cotton — equal to "No. 2" gerade. 


To fulfill the purpose.of this section the following appar-tus Yor 
handling, cleaning, extracting, and/or ginning shall be deemed to be the 
minim ollowadle equipment for a plants 


ay Na Sas 


(2) Wagon senles,.bale -scales, and,means for weigning cotton 
SSE0 7) bulas Seer 


(>) Combinations of equipment for cleaning and/or extracting 
seed cotton before ginning shall be of one of the follow-— 
ing types: 


(1). Combined Cleaner separator — distributor — big 


drum cleaning feeders ~ huller gin stands. 


(2) Airline cleaner -— separator (mechanical or 
pneumatic) distributor or pneumatic chutes - 
small drum cleaning feeders — huller gin stands. 


(3) .Separntor (mechanical) = 3 cylinder cleaner - 
distrioutor ~ small drum cleaning feeders - 
huller: gin stands, 


(4) Separator (mechanical or pneumatic) distrioutor 
or pneumatic chutes-unit extractor feeders - 
plain gin stands. 


(5) Separator (mechanical) master extractor — distri- 
butor—small1 drum cleanins feeders — plain gin 
stands. 


(6) Separator (mechanical or pneumatic) - distributor 
or pneumatic chutes —- small drum cleaning feeders- 
nolier gin-stands, 


(7) Other assemblies or arrangements ‘of ginning 
apparatus which may from time to time be 
promilg.ted by the Secretary for improved sinning. 


(c) One or more gin stands which shall be placed in good 
mechanical condition before service shall be rendered to 
any customer or patron. 


(d) A suitable condensing and baling apoaratus. 


(e) No square bale press box shall be greater than 54 inches 
in length nor more than 27 inches in width. 


The Agent Members of the State Administr-tive Committees are hereby _ 
outnorized to require any gin under their jurisdiction to submit to tests for 


the ourvose of determining its complinnce with the provisions of this Article. 


4. Additional gins shall not be erected, nor old ging relocated ina 
‘different ginning community, nor any gin enlarged or reopened except in ace 
cordance with and subject to rules and regulations to be formated dy rep 
resentoatives of legally chartered cooperative associations or societies and 
operators of private gins. Said rules shall recognize the rights of coopera- 
tive associations or societies to erect and/or operate gins in accordance with 


State and Federal laws, insofar as such laws do not conflict with the orovi- 
Sions of this Agreement, and said rules shall adequately protect the oroperty 
rignts of the private gin operators. The rules and regulations shall be sub- 
Ject to the anprovel of the Secretary. Provided, however, that nothing in this 
Section soll prevent the replncement of old, worn or destroyed aoparatus or 
6quipmont in active gins. 


o- Two or more ginuers in any ginning commnity, with the aporoval 
of the Stote Administrnotive Committee and the Secretary, at any time may by 
agreement pool their interests and close certain gins on set days or for the 
season. The operntors of plants closed in accordance with this paragraph shall 
be reimoursed on an equitable basis by the other parties to the soid Agreement. 


5. If and when the Secretary shall have promilgated or recomnended 
Standards for materials to be used for bale covering, the use of any other kind 
or type of bagging and ties shall be prohibited. 


— 
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3. If and when the Secretary shall have promulgated or recomended 
the use of a standard type bale indentification marker for bales of mixed 


packed and/or non-uniform quality of cotton, such identification marxer shall 
e atfixed to each square and/or round bale of cotton in such manner as may 


be prescribed by the Secretary. 


9. The use of standard materials and/or markers in any crop year in ac-— 
cordance with the immediately foregoing paragraphs 6, 7, and 8 shall not be re- 
quired unless promulgation or ablic announcement of such standards shall have 
been made not later than November 1st of the previous year; nor unless a public 
hearing on the advisability of such standards shall have been held previous 
to such promilgetion or public announcement of such standards. 


ARTICLE VI 
COTTONSEED 


1. The average grade of cotton seed from current ginnings sholl be de- 
termined os follows: On certain days to be determined by the State Administra- 
tive Committee, at lerst once a week throughout the ginning season, each ginner 
in each ginning community shall draw a fair sample of the seed ginned thet day. 
The samole shell be made up of proportionately equal quantities drown from each 
load of seed cotton, This sample shall be thoroughly mixed and coiposited with 
Similar samples from other gins in the inning community and the quantity of the 
sample from each gin shall be proportionate to the volume of ginning done at 
each gin for that day. A representative sample shall be drawn from the mixture 
and forwarded to a qualified chemist for analysis and grading according to of~ 
ficial standards of the United States. The drawing, mixing ond quartering of 
all samples shall be done in accordance with the standard methods estadlished in 
the service ond Regulatory Announcements #133, issued August 1932. The grade of 


late 


this samole shall be considered the average grade of the cotton seed of the 
community until changed by the grade of a later comminity sample, and each 
ginner shall post in a conspicuous place in the gin the grade so estaolished. 
A copy of each grade certificate shall be furnished to the Secretary. 


-. &s In the purchase of cottonseed from growers, ginners shall pay. 
ninety percent (90%) of the commnity average grade price in wholesale lots 
on the date of purchase; provided, that in no case shall the difference be- 
tween the average grade price and the price paid by the ginner exceed $3.00 
per ton wren the average grade of the seed of current ginnings is 100 or 
higher, nor $4.00 per ton when the average grade of the seed of current gin- 
ning is below 100. Nothing in this paragraph shall prevent a ginner from 
buying seed at prices above the prices herein set forth for the purpose of 
meeting competition of a party not operating under this Agreement. 


‘3. The storage of cotton seed by the ginner for account of the farmer 
is pronivited providing that nothing in this section shall prevent the ginner 
from reselling seed to the farmer for his personal use only at the price paid 
by the ginner at the time of purchase. . 


4. Where cotton seed scales are not in common use and seed weights 
are estimsted, the deduction for cirt, trash and foreign matter shall be 
determined by various State Administrative Committees from time to time during 
ginning season. The recommendation of said Committees shall be binding on 
gins under their supervision. No foreign matter once removed from seed cotton 
shall be returned into seed. After July 1, 1934, gins shall purchase seed on 
actual weight of same. 


5. Plant breeders and certified cotton seed growers registered and 
approved under the laws of the several States shall have the privilege of 
contracting acreage, exclusive ginning, storage, and sale of planting seed. 


ARTICLE VII 
TRADE PRACTICES 


It is hereby agreed that the following are unfair trade practices and 
shall not be practiced by ginners; : ‘ 


es Extending unsecured credit for services, and the payment or allow- 
ance of rebates, refunds, bonuses of any kind, whether in the form of money 
or otherwise, or extending to customers special services or privileges with 
the intent and with the effect of injuring a competitor and where the effect 
may be to evade the charges established under Article IV of this Agreement. 


2. Offering stock ownership or any interest in a gin to a grower with 
the intent and/or effect of injuring a competitor and where the effect may de 
to substantially lessen competition. Provided, that nothing herein shell pre- 
vent bona fide cooperative associations or societies from owning and operating 
cotton gins in accordance with the provisions of law. 
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3, Entering into any agreement, arrangement or device to circumvent 
the spirit of this Agreement or the principles thereof. 


4, The purchase of cotton in the seed, or seed cotton, except rennant 
seed cotton, by gimners and/or the giming of seed cotton for the account of 
purchasers thereof, provided, that the price paid for such remnant seed cotton 
shall equcl, but not exceed the full combined value of the lint and seed less 
a2 proportionate charge for services as provided in Article IV hereof. 


ARTICLE VIII 
SAMPLING 


1. Esch ginner shall make it a condition of his ginning contract thot 
when requested in writing by the Secretary or his duly authorized agent he 
shall drow from the press box a true and representative sample of each bale 
ginned and will forward the same to the Secretary, with such identification 
marks and information as the Secretary may require. Each such sample shall 
weigh sporoximately four ounces. Wreppers and forwarding costs of such samples 
shall be prid by the Secretary,,but the drawing of the samples shall be without 
compensation. 


ARTICLE IX 
MISCELLANEOUS 


1. <Any ginner may become a party to this Agreement on equal terms with 
the signatories hereto. 


2, Nothing herein contained shall be contrued in derogation of the 
rights of the Secretary to exercise any powers granted to him by the Act and, 


in accordance with such powers, to act in the premises whenever he shall deem 
it advisable. 


3. Neither the members of any Committee nor the Secretary sanll be 
held resoonsible in any way to any ginner or any other person forpennorsyur 
hudgment, mistakes or other acts either of commission or omission except in 
case of dishonesty. It is understood by all ginners that it will be necessary 
for the verious Committees and the Secretary to. rely upon estimates ond data 
which may be uncertain and susceptible of error. 


4, If any provision of this Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held involid, 
the validity of the remainder of this Agreement and the applicability of 
any provision to any other person, circumstance or thing shall not be of- 
fected thereby. 

5. The ginners hereby apply for and consent to licensing by the 
Secretary, subject to General Regulations, Agricultural Adjustment Adminis- 
tration, Series 4, prescribed by the Secretary and approved by the President. 
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6. The Secretary may by designation in writing, name any person, in- 
cluding any officer or employee of the government, to act as his agent in 
Connection with any of the provisions of this Agreement. 


ARTICLE X 


AMENDMENTS, DURATION AND. TERMINATION 


. 
l. Amendments may be proposed by the Secretary or by any ginner. 


| (a) Amendments proposed by the Secretary shall be suomitted to 
the National Administrative Committee, which shall in turn submit the oro- 
posed amendment to the State Administrative Committee of any state which will 
ve af ected by such amendment. 


The State Committee shall make a report with reference thereto 
to the National Committee, which in turn shall make a report to the Secretary. 


If the proposed amendment is approved by the above Committees, 
the Secretary may make the amendment effective on such a date as he saall 
determine. 


(0) Amendments proposed by a ginner shall be filed with the oppro- 
priate State Committee for consideration. Upon approval the State Committee 
sholl suomit the proposed amendment to the National Committee, waich in turn 
shall suomit the proposed amendment to the Secretary with its recommendations. 
The amendment shall become effective only upon approval of the Secretary and 
upon such date as he may determine. 


2. This Agreement shall become effective at such time as the Secretary 
may declare acove the signature attached hereto, and this Agreement shell con- 
timie in force until terminated as follows: 


(a) The Secretary may at any time terminate this Agreement as to all 
parties thereto by giving at least one day's notice by means of a press rélease 
and by depositing in the mail a notice of the same addressed to the chairman 
of the National Committee. 


(ob) The Secretary may at any time terminate this Agreement as to 
any party signatory thereto, by giving at least one day's notice by depositing 
tne same in the mail and addressed to such party at his last known address. 


(c) The Secretary shall termin>te this Agreement upon the written 
request of ginners, the sum of whose average output by bales over the period 
of the last three preceding calendar years equal 75% of the average of the total 
output. by oedes in said years by all ginmer parties hereto, by giving notice 
in the same manner as provided in subdivision (a) above. 

(@) This Agreement shall, in any event, termincrte whenever the pro- 
Visions of the Act authorizing it cease to be in effect. 
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5. The benefits, privileges and immunities conferred by virtue of this 
Agreement shall cease upon its termination except with respect to acts prior 
thereto, and the venefits, privileges, and imeunities conferred by virtue of 
this Asreement upon any varty signatory hereto shall cease upon its termina- 
tion as to such party except with respect to acts done prior thereto. 


Tais Agreement may be executed in multiple counterparts. Each ginner 
becoming a party to this Agreement by execution of a counpterpart shall sign 
and deposit with the Secretary said counterpart and, if a coporation, shall 
deposit together with said signed counterpart a certified copy of a resolution 
of the Board of Directors or of the stockholders authorizing such signing and 
delivery. This Agreement together with all counterparts shall constitute one 
and the same instrument as if all signatures were contained in one original. 


IN WITNESS WHEREOF, the contracting ginners, acting under the provisions 
of the Asricultural Adjustment Act, for the purposes and within the limitations 


herein contained, and not otherwise, have hereunto set their respective hends 
and seals. 


Attest 


Attest 


Attest 


Attest 


Attest 


WHEREAS, it is provided by Section 8 of the Act as follows: 


"Sec. 8. In order to effsctuate the declared policy, the Secretary 
of Agriculture shall have power — 


"(2) To enter into marketing agreements with processors, associations 
of producers, and others engaged in the handling, in the current of interstate 
or foreign commerce of any agricultural commodity or product thereof, after due 
notice and opportunity for hearing to interested parties. The making of any 
such agreement shall not be held to be in violation of any of the antitrust 
laws of the United States, and any such agreement shall be deemed to be lewful: 
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Provided, that no such agreement shall remain in force after the termination 
Cie Actes vand 


WIERDAS, due notice and opportunity for hearing to interested varties 
has been given pursuant to the >rovisions of said Act, and the regulations 
issued thereunder, and 


WIEREAS, it appears after due consideration, that this is a marketing 
agreement between the Secretary and versons engaged in the handling of cotton 
in the current of interstate and/or foreign commerce within tue meaning of 
Section & (2) of the Act: and 

WIOREAS, it appears after due consideration that the aforesaid marketing 
agreement will tend to effectuate the policy of Congress set forth in Section 
2 of the Act in that such marketing agreement will - 


(a) Zstablish and maintain marketing conditions for cotton that wre 
aid in the reestablishment of prices to producers thereof at a level that 
will give such agriciltural comiodity a purchasing power witn respect to 
articles that farmers buy, equivalent to the purchasing power of such agri- 
cultural commodity in the base period as defined in Section e¢ of said Act; and 


(bd) Approach such equalit: of purchasing power by gradual correction 
of the present inequalities therein at as rapid a rate as is possible in view 
the current consumptive demand in domestic and foreign marketse 
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(c), Protect the Consumers! interest by readjusting farm production at 
such level as will not increase the percentage of the consumers! retail ex- 
penditures for agricultural commodities, or products derived therefrom, wnicn 
is returned to the farmer above the percentage which was returned to the 
farmer in the prewar period, August 1909 - July 1914. 


WIEREAS, I herewith give notice that:- (1) The Secretary reserves 
e privilege of approving a blanket marketing agreement, pursuant to section 
(2) of the Act, covering the whole chain of related industries, of which 
this industry forms one segment, ‘after suitable investigation of the chain 


of industries which should participate in this blanket agreemonte 
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sions of tne Agricultural Adjustment Act, for the pwposes and within the 
limitations therein contained, and not otherwise, does hereby execute this 
Agreement under his hand and the official seal of the Department of Agricul 
ture in the City of Washington, District of Columbia, on this 


NOW, TCSREFORE, The Secretary of Agriculture, acting under the provi— 


day of 1933, and pursuant to the provisions hereor I declare this 
Agreement to be effective on and after 12:01 AeMe, BHastern Standard Time, 
i » 12356 


Secretary of Agriculturee 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BE EXECUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize Cully A. Cobb 
to consent on our behalf to the correction of any typographical errors 
which the Agricultural Adjustment Administration may conside it advisable 
to make in the Marketing Agreement for Cotton Ginners. 


Scie eee ih a en ipa hires) lane 
By OITA se) nee <a 
Name Title -- SEAL 
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Corporations only 
CERTIFICATION OF RESOLUTION 
At a duly convened mecting of the Board of Directors of 
ae, aS held at 
Peco athe J Say AOE 
» 1953, the following resolution was adopted: 


RESOLVED, that 


A a a a a 


shall become a party to the Marketing Agreement for Cotton Ginners, as read 
and explained to the mecting, and it is further RESOLVED, that 


(title) 
hel eens eee 
and ; i (title), be, and hereby 
arco authorized and directed to sign, execute, and deliver a cowmterpart of 
said Agreement attached hereto, to the Se:retary of Agriculture, together 
with an authorization naming Cully A. Cobb to correct typographical errors. 


iit pocretary of 


nn 


do hereby certify 
yd 
thet this is a true ond correct copy of a resolution adopted at the above 
named meeting, as said resolution oppesrs in the minutes thoreof. 


Address if furn, SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTR:CT. 
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